




















 

GRAYSON COLLEGE 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

FOR THE FISCAL YEAR ENDED AUGUST 31, 2018 
 

DISCUSSION OF NET POSITION (Continued) 

 

No attempt has been made to relate the prior period adjustments to each prior fiscal year. 

During the 2015-16 fiscal year, the college designated $500,000 in net position to begin a bachelor’s of science in 
nursing (BSN) degree program.  This designation is to be used to fund the start-up this program when the college 
receives permission from the State of Texas to grant this degree.  The designation demonstrates the college’s 
financial ability and resolve to bring this valuable degree to our service area.   

 
DISCUSSION OF FINANCIAL POSITION AND RESULTS OF OPERATIONS 
 
The chart above illustrates the magnitude of implementing GASB Statement 75. 
 
The Texas Higher Education Coordinating Board (THECB) has stated its intention of measuring public community 
colleges in its annual Financial Condition Analysis of Texas Public Community Colleges on a basis that negates the 
effect the GASB 75.  Following that agency’s lead, the financial indicators below are present both with and without 
the implementation of this pronouncement. 
 
The primary reserves ratio measures the college’s financial strength and flexibility.  It is computed by dividing 
expendable net assets by total expenses.  At August 31, 2018, Grayson College’s primary reserves ratio was -.11 with 
the implementation of GASB Statement 75 and .66 if that pronouncement is not considered.  This THECB sets a 
standard of .14 for this indictor. 
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